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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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OR
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Delaware 26-2123838
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(857) 453-6553
(Registrant’s telephone number, including area yode

Indicate by check mark whether registrant (1) filasd fall reports required to be filed by Sectiondt3.5(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for sudhrteh period that the registrant was requiredlduch reports), and (2) has been subject t
such filing requirements for the past 90 days. &és No [

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥ab site, if any, every Interactive Data
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Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See definitions of “large accelerated fitaccelerated filer” and “smaller reporting coany” in Rule 12b-2 of the Exchange Act.

Large accelerated fileC] Accelerated fileid]
Non-accelerated file(d Smaller reporting compar[x]
(Do not check if a smaller reporting compa
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

INSPIREMD, INC.
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INSPIREMD, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(U.S. dollars in thousands)

June 30, December 31,
2014 2013
ASSETS

CURRENT ASSETS:
Cash and cash equivalel $ 8,98t $ 17,53¢
Restricted cas 93

Accounts receivable
Trade 492 1,85¢
Other 42C 387
Prepaid expenst 21t 141
Inventory 1,51« 1,59¢
Total current assets 11,63( 21,60
PROPERTY, PLANT AND EQUIPMENT, net 662 652

NON-CURRENT ASSETS:

Deferred issuance cos 27¢ 31C
Funds in respect of employees rights upon retirel 49: 434
Long term prepaid expens 84 114
Royalties buyout 812 852
Total other non-current assets 1,66¢ 1,71(C
Total assets $ 13,95¢ $ 23,96¢

The accompanying notes are an integral part of theondensed consolidated financial statements.
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INSPIREMD, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(U.S. dollars in thousands)

June 30, December 31,
2014 2013
LIABILITIES AND EQUITY (CAPITAL DEFICIENCY)
CURRENT LIABILITIES:
Accounts payable and accrue
Trade $ 1,52¢ $ 1,62:¢
Other 4,34 3,141
Advanced payment from custom 214 17¢
Current maturity of loan 3,037 1,181
Total current liabilities 9,12/ 6,124
LONG-TERM LIABILITIES:
Liability for employees rights upon retireme 74E 61C
Long term loan 6,88¢ 8,59:
Total long-term liabilities 7,63 9,20¢
COMMITMENTS AND CONTINGENT LIABILITIES  (Note 11)
Total liabilities 16,75¢ 15,32
EQUITY (CAPITAL DEFICIENCY):
Common stock, par value $0.0001 per share; 129)00Ghares authorized; 34,159,043 and 33,98:
shares issued and outstanding at June 30, 201Becember 31, 2013, respectiv: 3 3
Additional paic-in capital 93,04¢ 90,95:
Accumulated deficit (95,84¢) (82,31¢)
Total equity (capital deficiency) (2,797 8,63¢
Total liabilities and equity (less capital deficogm $ 13,95¢ $ 23,96¢

The accompanying notes are an integral part of theondensed consolidated financial statements.
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INSPIREMD, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)
(U.S. dollars in thousands, except share and @eestata)

Three months ended

Six months ended

June 30, June 30,
2014 2013 2014 2013

REVENUES $ 19 % 1,50C $ 1,67 $ 3,01«
COST OF REVENUES 584 83z 1,20¢ 1,50¢
GROSS PROFIT (LOSS) (397) 66¢ 46€ 1,50¢
OPERATING EXPENSES:

Research and developme 2,44¢ 1,045 5,02t 1,95¢

Selling and marketin 1,94¢ 1,20¢ 3,22¢ 2,00¢

General and administrative 2,44¢ 2,63: 4,98 4,97

Total operating expenses 6,84+ 4,88: 13,23¢ 8,93¢
LOSS FROM OPERATIONS (7,235 (4,21%) (12,770 (7,42¢)
FINANCIAL EXPENSES, net:

Interest expens 35¢ 884 711 2,16(

Other financial expenses (income) (34) 9,871 27 10,28’

Total financial expenses 32E 10,75¢ 73€ 12,44
LOSS BEFORE INCOME TAXES (7,560 (14,970 (13,509 (29,879
TAX EXPENSES (INCOME) 2 (23) 22 (41)
NET LOSS $ (7,562 $ (14,94) $ (13,530 $ (19,837)
NET LOSS PER SHARE- basic and diluted $ 0.22) $ (0.48) $ 0.40 $ (0.80)
WEIGHTED AVERAGE NUMBER OF SHARES OF

COMMON STOCK USED IN COMPUTING NET LOSS
PER SHARE -basic and diluted 34,115,81 31,033,65 34,083,93 24,650,33

The accompanying notes are an integral part of theondensed consolidated financial statements.
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INSPIREMD, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(U.S. dollars in thousands)

Six months ended
June 30,

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $
Adjustments required to reconcile net loss to mshaised in operating activitie
Depreciation and amortizatic
Change in liability for employees right upon retirent
Financial expense
Share-based compensation expen
Loss (Gains) on amounts funded in respect of eng@aights upon retirement, r

Changes in operating asset and liability ite
Increase in prepaid expen:
Decrease (increase) in trade receiva
Increase in other receivabl
Decrease in inventory on consignm
Decrease (increase) in inventc
Increase (decrease) in trade paya
Increase in other payables and advance paymentdustomers

(13,530 $ (19,83)

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipr
Decrease in restricted ca
Amounts funded in respect of employee rights umdinament, net

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Taxes withheld in respect of share issue
Proceeds from issuance of she
Exercise of options and warrai
Induced conversion of convertible debt

Net cash provided (used) by financing activities

EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BALANCE OF CASH AND CASH EQUIVALENTS AT BEGINNING O F THE PERIOD

BALANCE OF CASH AND CASH EQUIVALENTS AT END OF THE PERIOD $

122 112
13¢ 14¢
14¢ 12,15¢
2,09¢ 2,40¢
6 ©)
(a4) (17¢)
1,36- (46€)
(33) (17€)
20
79 384
(94) 33C
1,39/ 594
(8,352 (4,501)
(93) (115)
93
(65) (68)
(65) (189
(115) @7
22,88(
8
(8,787)
(11) 14,07+
¥E) ®
(8,547 9,387
17,53t 5,43:
8,98t $ 14,82(

The accompanying notes are an integral part of theondensed consolidated financial statements.
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INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 1 - DESCRIPTION OF BUSINESS

InspireMD, Inc., a Delaware corporation (the “Comyig, together with its subsidiaries, is a medical dexdompany focused
the development and commercialization of its pmtary stent platform technology, MGuard™. MGuardvies emboli
protection in stenting procedures by placing a orianesh sleeve over a stent. The Compaimyjtial products are marketed for
in patients with acute coronary syndromes, notaulyte myocardial infarction (heart attack) and saplis vein graft corone
interventions (bypass surgery). The Company markefgroducts through distributors in internationzdrkets, mainly in Eurof
Latin America and the Middle East, and throughdisales to hospitals in Europe.

The Company has an accumulated deficit of $95.8amilas of June 30, 2014, as well as net lossesnagdtive operating ca
flows in recent years and the current quarter. Toenpany expects to continue incurring losses amthe cash flows fro
operations until its MGuard™ products reach commaéprofitability. As a result of these expecteddes and negative cash flc
from operations, along with the Compasgurrent cash position, the Company does not safficient resources to fund operati
for the next twelve months. Therefore, there isstaittial doubt about the Company’s ability to condé as a going concern.

Managemens plans include the continued commercializatiorthef MGuard™ products and raising capital through dghle c
additional equity securities or debt, includingatigh the Company’s “At-the-Marke€quity program. There are no assuratr
however, that the Company will be successful inatimg the level of financing needed for its opienas. If the Company
unsuccessful in commercializing its MGuard™ produahd raising capital, it may need to reduce amiyi curtail or cea:
operations.

These financial statements have been prepared asgtimt the Company will continue as a going con@nd do not include a
adjustments that might result from the outcoméehisf tincertainty.

On April 30, 2014, the Company initiated a volugitield corrective action (“VFA")of its MGuard Prime EPS to address the i
of stent retention following reports of MGuard Per&PS stent dislodgements. The Company receivetdadfrom the Europe:
regulatory agency on June 18, 2014 for its plamtmdify its MGuard Prime EPS stents in order impretent retention ai
performance, and has begun modifying existing uoitthe MGuard Prime EPS. The VFA had an advergga@nhon both tt
commercial and clinical activities relating to tM&uard Prime EPS in the three months ended Jun203d.

The expense associated with the modifications peed, and the modifications that will be perfornesia result of the VFA
estimated to be $400,000 and was recorded in “@fastvenues” in the three months ended June 331.201

NOTE 2 - BASIS OF PRESENTATION

The accompanying unaudited consolidated finanda&tkements have been prepared on the same bagis asrual consolidat
financial statements. In the opinion of managemthd, financial statements reflect all adjustmenmtsich include only norm
recurring adjustments, necessary to state faidyfithancial position and results of operationsh&f Company. These consolide
financial statements and notes thereto are unaliditel should be read in conjunction with the Corgfmraudited financi
statements for the six month period ended Dece®beP013, as found in the Company’s Transition Repo Form 10KT, filed
with the Securities and Exchange Commission on Walpr26, 2014. The balance sheet for December B3 as derived fro
the Companys audited financial statements for the six montfiopeended December 31, 2013. The results of ojpesafor the si
months ended June 30, 2014 are not necessarilyatind of results that could be expected for theéefiscal year.
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INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 3 — RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued ASC 606, Revenue foomiracts with customers. The objective of the mewenue standard is
provide a single, comprehensive revenue recognitmmuel for all contracts with customers to impras@mparability withit
industries, across industries, and across capitakets. The revenue standard contains principlas @h entity will apply t
determine the measurement of revenue and timimwgheh it is recognized. The underlying principléhat an entity will recogni:
revenue to depict the transfer of goods or senticesistomers at an amount that the entity exgedte entitled to in exchange
those goods or services, based on a five step ntbdelincludes the identification of the contradthwthe customer and t
performance obligations in the contract, deternimadf the transaction price, allocation of thensaction price to the performai
obligations in the contract and recognizing revewhen (or as) the entity satisfies a performandggation. The revenue stand:
is effective for annual periods beginning on oeaftanuary 1, 2017. Early adoption is permitted.

NOTE 4 - EQUITY:

a. During the six months ended June 30, 2014, the @osngranted stock options to employees and dire¢topurchase a to
of 1,346,515 shares of the Company’s common stbhk. options have exercise prices ranging from $33123 per shar
which were the fair market value of the Compangdmmon stock on the date of each respective.graptoptions are subije
to a thre-year vesting period, with o-third of such awards vesting each ys

In calculating the fair value of the above optidhe Company used the following assumptions: dividgield of 0% an
expected term of 5.5-6.5 years; expected volatiiftg4.9%-67.9%; and risk-free interest rate oA%62.18%.

The fair value of the above options, using the Bi&choles option-pricing model, was approximate2ysmillion.

b. During the six months ended June 30, 2014, thmpgany granted a total of 487,757 restricted shafethe Companyg
common stock to employees. The shares are subjecthree-year vesting period, with aiéd of such awards vesting ei
year.

The fair value of the above restricted shares wasaximately $1.5 million.
NOTE 5- NET LOSS PER SHARE:

Basic and diluted net loss per share is computediigling the net loss for the period by the wegghaiverage number of share
common stock outstanding during the period. Theuwation of diluted net loss per share excludeemil share issuances
common stock upon the exercise of share optiongawes, convertible loans and restricted stockha®ffect is anti-dilutive.

The total number of shares of common stock relatamlitstanding options, warrants, convertible loand restricted stock excluc
from the calculations of diluted loss per shareen®©43,540 and 8,006,837 for the six and threetimperiods ended June 30, 2
and 2013, respectively.

NOTE 6 - FAIR VALUE MEASURMENT:
Financial Assets and Liabilities Not Measured Usingrair Value Method

The carrying amounts of financial instruments ided in working capital approximate their fair vakither because these amoi
are presented at fair value or due to the relatigbbrtterm maturities of such instruments. If measurefiatvalue in the financi
statements, these financial instruments would assdied as Level 3 in the fair value hierarchy.cAslune 30, 2014, the carry
amount of cash and cash equivalents, accountsvedilej other current assets and accounts payablésaecrued expens
approximated their fair values due to the shentn maturities of these instruments. The fair gadfi the loan received on Octo
23, 2013 (the “Loan”) approximated its carrying amb
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INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 7 - INVENTORY:

June 30, December 31,
2014 2013
($ in thousands)
Finished good $ 1,091
Work in proces: $ 1,372 341
Raw materials and supplies 142 15t
$ 151« § 1,59¢

As of June 30, 2014 all “Finished goods” have beaasified as “Work in processlue to the modifications being performed as
of the VFA. See Note 1.

NOTE 8 - ACCOUNTS PAYABLE AND ACCRUALS - OTHER:

June 30, December 31
2014 2013
(% in thousands)
Employees and employee institutic $ 1,29 $ 1,13t
Accrued vacation and recreation 447 32t
Accrued clinical trial expense 1,29 622
Accrued expense 1,01« 88¢
Provision for sales commissio 257 13¢
Other 47 36
$ 4,34¢ % 3,141
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INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)

NOTE 9 - FINANCIAL EXPENSES, NET:

Three months ended Six months ended

June 30, June 30,
2014 2013 2014 2013
($ in thousands)
Bank commission $ 11 $ 13 ¢ 21 $ 19
Interest incomt (5) (12
Exchange rate differenc: 13 7 53 13
2013 Exchange agreemen
Induced conversion of convertible dt 9,33( 9,33(
Issuance of warran 56¢ 56¢
Interest expense (including debt issuance ci 35¢ 884 711 2,16(
Change in fair value of warrants, embedded dexeati
and othel (47) (42 47 36¢
Other (17
$ 328 $ 10,75 $ 73¢ $ 12,445

NOTE 10 - RELATED PARTIES:

During the six month period ended June 30, 2014,Gbmpanys chief executive officer was granted options tochas:
399,675 shares of common stock at exercise pravgging from $2.97-810 per share, as well as 182,725 shares ofates
stock. See Note 3.

During the six month period ended June 30, 201#cthrs of the Company were granted options tolmse an aggregate
335,000 shares of common stock at an exercise pfi$8.10 per share. See Note 3a.

NOTE 11 - COMMITMENT AND CONTINGENT LIABILITIES:

a.

Litigation

In July 2012, a purported assignee of options ispireMD Ltd. submitted a statement of claim agaitt Compan
InspireMD Ltd., and the Comparg/former chief executive officer and presidentdadeclaratory and enforcement order
this purported assignee is entitled to optionsuxcipase 83,637 shares of the Compamgmmons stock at an exercise [
of $0.76 per share. After considering the viewstsflegal counsel as well as other factors, the gamy’s manageme
believes that a loss to the Company is neitheraitebnor in an amount or range of loss that isregile.

In December 2012, a former service provider of D GmbH filed a claim with the Labor Court in Boos Aires
Argentina in the amount of $193,378 plus inter@8b (in dollars or 18.5% in pesos), social beneféggal expenses and ft
(25% of the award) against InspireMD Ltd. and InskiD GmbH. The Company's management, after coringi¢he view
of its legal counsel as well as other factors, réed a provision of $250,000 in the financial statats for the quarter enc
December 31, 2012. The Company's management estitfedtt the ultimate resolution of this matter dawsult in a loss
up to $80,000 in excess of the amount accrued.
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INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

b. Liens and pledges

The Companys obligations under the Loan (as defined in Notevé)e secured by Israeli security agreements apdsil
account control agreements on all of the assetgpemkrties of the Company and InspireMD Ltd., otiian the intellectu
property of the Company and InspireMD Ltd.

NOTE 12 - ENTITY WIDE DISCLOSURE:
The Company operates in one operating segment.
Disaggregated financial data is provided belowodisws:

(1) Revenues by geographic area and
(2) Revenues from principal customers.

Revenues are attributed to geographic areas bas#uedocation of the customers. The following isuenmary of revenues
geographic areas:

Three months ended Six months ended

June 30, June 30,
2014 2013 2014 2013
($ in thousands)
Belarus $ 11C $ 62 $ 142 $ 19¢
Russis 277 3 712
Spain 25¢E 201 412
Brazil 167 29C
Middle Easi 75 624 183
Other 83 664 70E 1,21¢

$ 19:° ¢ 1500 ¢ 1678 $ 3,01«

The following is a summary of revenues by principagtomers:

Three months endec Six months endec

June 30, June 30,
2014 2013 2014 2013
Customer A 57% 4% 8% 7%
Customer B 18% 0% 24%
Customer C 17% 12% 14%
Customer D 11% 0% 10%
Customer E 5% 37% 6%

All tangible long-lived assets are located in Itrae

F- 10




INSPIREMD, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)

NOTE 13 - SUBSEQUENT EVENTS:

On July 14, 2014, the Company appointed a COOQoimection to his appointment, the Company graritedXOO stock options
purchase 450,000 shares of the Compmogmmon stock and 150,000 shares of restrictedt.sBoth the options and the restric
stock are subject to a three-year vesting peritijestito the COQ’s continued service with the Comypavith onethird (1/3rd) o

such awards vesting on the first, second and #nrdversary of the grant date.

The options have an exercise price of $2.61 peeshéich was the fair market value of the Compamgmmon stock on the d
of grant. In calculating the fair value of the abayptions the Company used the following assumstidividend yield of 0% ar
expected term of 5.5-6.5 years; expected volaiift§3.8%-66.7%; and risk-free interest rate 0D%82.05%.

The fair value of the above options, using the Bi&choles option-pricing model, was approximatet@@ 000.

The fair value of the above restricted shares wasoximately $400,000.
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Item 2. Management’s Discussion and Analysis of Rancial Condition and Results of Operations

The following discussion and analysis of our finahcondition and results of operations should ad in conjunction with the accompany
condensed consolidated financial statements aradgélnotes included elsewhere in this QuarterlydRepn Form 10-Q.

Unless the context requires otherwise, referenceshis Form 10-Q to the “Company,” “InspireMD,” “wg “our” and “us” refer tc
InspireMD, Inc., a Delaware corporation, and itsbsidiaries.

Forward-Looking Statements
This Quarterly Report on Form 10-Q contains “forévdmoking statementsyhich include information relating to future everftgure financie

performance, strategies, expectations, competiivgronment and regulation. Words such as “maytiotdd,” “could,” “would,” “predicts,”

“potential,” “continue,” “expects,” “anticipates,*future,” “intends,” “plans,” “believes,” “estimatg” and similar expressions, as well

statements in future tense, identify forward-logkistatements. Forwaldeking statements should not be read as a gua&ramitduture
performance or results and will probably not beusate indications of when such performance or teswill be achieved. Forwaridoking
statements are based on information we have whasethtatements are made or our good faith belief éisat time with respect to futt
events, and are subject to risks and uncertaittigscould cause actual performance or resultsfter dnaterially from those expressed ir
suggested by the forward-looking statements. Ingmbifiactors that could cause such differences dgslbut are not limited to:

« our history of recurring losses and negative céshs from operating activities, significant fututemmitments and the uncertainty regar
the adequacy of our liquidity to pursue our congplatisiness objective

« our ability to complete clinical trials as anticipd and obtain and maintain regulatory approval®iw products;
« our ability to adequately protect our intellectpabperty;
« disputes over ownership of intellectual property;

« our dependence on a single manufacturing facility aur ability to comply with stringent manufachgiquality standards and to incre
production as necessa

« the risk that the data collected from our currend planned clinical trials may not be sufficientdimonstrate that the MGuard™ techno
is an attractive alternative to other procedures@oducts

- intense competition in our industry, with compattdaving substantially greater financial, techgadal, research and developm
regulatory and clinical, manufacturing, marketimgl ¢ales, distribution and personnel resourceswleado;

« entry of new competitors and products and potetg@inological obsolescence of our products;

« loss of a key customer or supplier;

« technical problems with our research and produntispmtential product liability claims;

« adverse economic conditions;

- adverse federal, state and local government ragnlah the United States, Europe, Asia or Israel;

« price increases for supplies and components;




« inability to carry out research, development anchcercialization plans; and
« loss or retirement of key executives and researigmssts.

For a discussion of these and other risks thaterétaour business and investing in our commonkstpau should carefully review the risks
uncertainties described under the heading “Pa#t ltem 1A. Risk Factors” and elsewhere in this @uér Report on Form 1@ and th
Transition Report on Form 1KT for the six month period ended December 31, 2GRl those described from time to time in our ffe
reports filed with the Securities and Exchange Cdassion. The forward-looking statements containethia Quarterly Report on Form 1D-
are expressly qualified in their entirety by thaitionary statement. We do not undertake any didigdao publicly update any forwaiddoking
statement to reflect events or circumstances #iterdate on which any such statement is made ceflect the occurrence of unanticipe
events.

Overview

We are a medical device company focused on thelgf@went and commercialization of our proprietargnstplatform technology, MGue
with MicroNet technology. MGuard provides emboliotection in stenting procedures by using Microdsthnology, which is a single fit
knitted mesh wrapped on an open cell stent platfdesigned to trap debris that can dislodge ancetrdewnstream after a patient is trei
with traditional stenting methods. This technol@geks to protect patients from plaque debris aoddbtlots breaking off and which can |
to life threatening coronary events as well askstso Our initial products were marketed for useniyain patients with acute coron:
syndromes, notably acute myocardial infarction fhattack) and saphenous vein graft coronary istetiens (bypass surgery).We also int
to pursue other applications of the MicroNet tedbgyp in carotid (CGuard) and peripheral artery pachares.

Recent Events

On April 30, 2014, we initiated a voluntary fieldrecective action with respect to our MGuard Prinmebelic protection systems (“EPSt)
address reports of stent dislodgement. In conneatibh such action, we ceased shipments of all MGWRrime EPS units and suspen
enrollment in our MASTER |l trial pending a revidw the U.S. Food and Drug Administration. On JuBeZD14, we publicly announced t
we received European regulatory approval to restimemanufacturing of our MGuard Prime EPS stenhwitmodified stent securem
process. We also received approval to modify andep@oy all the MGuard Prime EPS stents that wettermed from clinical and commerc
sites. As a result of the voluntary field actiorg vave not executed any new customer sales agréeareh remain subject to numerous 1
and uncertainties as discussed more fully in tkéseentitled “Risk Factors.”

Critical Accounting Policies

A critical accounting policy is one that is bothpaortant to the portrayal of our financial conditiand results of operation and requ
managemens most difficult, subjective or complex judgmerdfien as a result of the need to make estimatest dhe effect of matters that
inherently uncertain. Our critical accounting p@i&are more fully described in both (i) the Mamagat's Discussion and Analysis of Finan
Condition and Results of Operations section arjd\N@te 2 of the Notes to the Consolidated FinanSiattements included in our Transi
Report on Form 16T for the six month period ended December 31, 20h&re have not been any material changes to@itial accountin
policies since December 31, 2013.

The currency of the primary economic environmenihich our operations are conducted is the U.9ad¢1$” or “dollar”). Accordingly, ou
currency is the dollar.




Results of Operations
Three months ended June 30, 2014 compared to ke thonths ended June 30, 2013

Revenue. For the three months ended June 30, 2014, revdgureased by $1.3 million, or 87.2%, to $0.2 wrillfrom $1.5 million during tt
same period in 2013. This decrease was drivendsceease in sales volume of $1.3 million, or 87.p86tially offset by price increases to
repeat distributors of $5,000, or 0.3%. The de@daslue to our voluntary field action (VFA) whicksulted in a temporary suspensiol
MGuard™ Prime EPS sales, our primary commerciadlpc On June 18, 2014, we received European regylapproval to modify, redepl
and resume the manufacturing of our MGuard™ Prifa&.E

With respect to regions, the decrease in revenue prianarily attributable to a decrease of $1.0imillin revenue from our distributors
Europe, $0.2 million in revenue from our distribtgtan Latin America and $0.1 million in revenuerfrmur distributors in the Middle East.

Gross Profit (Loss) For the three months ended June 30, 2014, wa lgadss loss (revenue less cost of revenues) 4friillion, as compare
to a gross profit of $0.7 million during the sanezipd in 2013, representing a decrease of 158.5%1.d million. This decrease in gross pi
was attributable to the impact of the VFA whichluted a decrease in revenues of $1.3 million (beeafor explanation), partially offset b
decrease in cost of revenues of $0.2 million. Tbst of revenues for the three months ended Jun@@B4 included $0.4 million of co:
associated with the VFA . Gross margin (gross sas a percentage of revenue) decreased from 4i4.5€ three months ended June
2013 to (202.6)% in same period in 2014.

Research and Development Exper. For the three months ended June 30, 2014, résaattdevelopment expenses increased 133.8%, 4
million, to $2.4 million, from $1.0 million duringhe same period in 2013. This increase in reseanth development expenses rest
primarily from increases of $0.2 million in relatedlaries, $0.3 million in miscellaneous expenses $0.5 million in clinical trial expens
associated with our MASTER Il trial moving from tpee-clinical stage to the sap and enrollment phases. In addition, clinicalltéxpense
associated with our CARENET trial increased by $0ilion and expenditures related to our stentméte program increased by $0.2 milli
This increase in research and development expelneagyver, was partially offset by a decrease of $illion in expenses associated with
MASTER | trial that was concluded in 2013. Reseal development expense as a percentage of reiramreased to 1,268.4% for the tF
months ended June 30, 2014, from 69.8% in the gemed in 2013.

Selling and Marketing ExpenseBor the three months ended June 30, 2014, sellidgnarketing expenses increased 61.8%, or $0idrmio
$1.9 million, from $1.2 million during the same et in 2013. This increase in selling and marketxpenses resulted primarily from
increase of $0.5 million in salaries and an inceeas$0.1 million in share based compensation, asired additional sales personnel ir
effort to expand our sales activities worldwide amdincrease of $0.1 million in travel expensesdor increased sales force. Much of t
sales initiatives were driven by efforts to supgbg new sales strategies in key European and Baiarican countries Selling and marke'
expenses as a percentage of revenue increasé@Dth3% in the three months ended June 30, 2014 8@B% in the same period in 2013.

General and Administrative Expensédsor the three months ended June 30, 2014, gesedahdministrative expenses decreased 7.0%, 2
million, to $2.4 million from $2.6 million duringhe same period in 2013. The decrease in generaladmdnistrative expenses resu
primarily from a decrease of $0.2 million in shdrased compensation, a decrease in rent expens@.bfndillion and a decrease
miscellaneous expenses of $0.1 million. This desemas partially offset by an increase in salaoie$0.1 million and an increase of $
million in legal expenses. General and administeatixpenses as a percentage of revenue increasgtb&4% in the three months ended .
30, 2014 from 175.5% in the same period in 2013.




Financial Expense. For the three months ended June 30, 2014, finhegpenses decreased 97.0%, or $10.4 millionOt8 #illion from
$10.7 million during the same period in 2013. Thecrdase in financial expenses partially resultednfa decrease of $0.5 million
amortization and interest expenses. In the threstimscended June 30, 2014, we recognized $0.4 mili@mortization and interest expensi
contrast to the three months ended June 30, 2Q&Bgdwhich we recognized $0.9 million of amortipat and interest expense pertainin
our previously outstanding senior convertible deébers and their related issuance costs (of whicl® $@llion represented the naast
amortization of the discount of the convertible eleires and their related issuance costs). Iniaddive incurred $0.2 million of nocast
expense in the three months ended June 30, 20feéndeg to our obligation to issue shares of commtmrtk without new consideration to
investors in our March 2011 private placement dueetrtain anti-dilution rights held by such stockless and the nonash revaluations of ¢
warrants, as well as $9.9 million in non-recurringn-cash effects of the adjustment of the conversitio tf our convertible debentures pi
to their retirement in April 2013. No such expensesurred during the three months ended June 3D4.ZDhis decrease in expenses
partially offset by the absence of any nmsh revaluations of our warrants during the thmemths ended June 30, 2014. During the -
months ended June 30, 2013, we recognized $0.Bmdff financial income pertaining to the noash revaluation of certain of our warr:
due to our stock price decreasing from $2.52 t@B2uring such period. No such income was recodnizging the three months ended .
30, 2014. Financial expense as a percentage ofiuevéecreased to 168.4% in the three months enued3D, 2014, from 717.0% in the s:
period in 2013.

Tax Expenses:or the three months ended June 30, 2014, tax egpéncreased $25,000 to $2,000 from $23,000 ahtame during the sar
period in 2013.

Net Loss. Our net loss decreased by $7.4 million, or 49.49847.6 million for the three months ended Jung28d4 from $15.0 million durir
the same period in 2013. The decrease in net Emdted primarily from a decrease of $10.4 millianfinancial expenses, of which $1
million were noneash (see above for explanation), partially offsean increase of $1.9 million in operating expsnzeémarily associated wi
research and development and sales and marketpansion (see above for explanation), and a decr@a$g.1 million in gross profit (si
above for explanation). If the non-cash effectthef debt inducement, warrant revaluation, amoitimagxpense and effects of the aditistion
rights in the three months ended June 30, 2013esmeved our net loss would be $4.2 million for theee months ended June 30, 201
compared to a net loss of $7.6 million for the sgmeod in 2014.

Six months ended June 30, 2014 compared to the®iths ended June 30, 2013

Revenue. For the six months ended June 30, 2014, reveaadsed by $1.3 million, or 44.4%, to $1.7 millfoom $3.0 million during th
same period in 2013. This decrease was drivendsceease in sales volume of $1.3 million, or 44.p86tially offset by price increases to
repeat distributors of $2,000, or 0.1%. The de@ésaslue to our VFA which resulted in a temporargpension of MGuard™ Prime EPS s:¢
our primary commercial product. On June 18, 2014 received European regulatory approval to restmaertanufacturing of our MGuard
Prime EPS.

With respect to regions, the decrease in revenue prianarily attributable to a decrease of $1.5imillin revenue from our distributors
Europe, $0.3 million in revenue from our distritigton Latin America and $0.1 million in revenuerfrour distributors in Africa, partial
offset by an increase of $0.5 million in revenuenirour distributors in the Middle East and an iasee of $0.1 million in revenue from «
distributors in the rest of the world.

Gross Profit. For the six months ended June 30, 2014, gros# prevenue less cost of revenues) decreased §0t%1.0 million, to $0.
million from $1.5 million during the same period2013. This decrease in gross profit was attridetédthe impact of the VFA which includ
a decrease in revenues of $1.3 million (see abmvexplanation), partially offset by a decreaseast of revenues of $0.3 million. The cos
revenues for the six months ended June 30, 2014ddied $0.4 million of costs associated with the VF3ross margin (gross profits a
percentage of revenue) decreased from 50.0% isithmonths ended June 30, 2013 to 27.8% in saniedoar2014.




Research and Development Exper. For the six months ended June 30, 2014, researdtdevelopment expenses increased 157.2%, ¢
million, to $5.0 million, from $1.9 million duringhe same period in 2013. This increase in reseanth development expenses rest
primarily from increases of $0.4 million in relatsdlaries, $0.1 million in related travel expen$fs2 million in miscellaneous expenses
$1.9 million in clinical trial expenses associatgith our MASTER Il trial moving from the pre-clinéd stage to the sefp and enrolime
phases. In addition, clinical trial expenses asgedi with our CARENET trial increased by $0.3 mifij expenditures related to our s
retention program increased by $0.3 million, expeemes related to the development of a drug elutimgsh product increased by $0.1 mil
and expenditures related to our Emaster registtyeased by $0.1 million. This increase in researuth development expenses, however,
partially offset by a decrease of $0.3 million kpenses associated with our MASTER | trial thatateded in 2013. Research and developi
expense as a percentage of revenue increased.@@@@r the six months ended June 30, 2014, fror@%4n the same period in 2013.

Selling and Marketing Expense&or the six months ended June 30, 2014, selimgraarketing expenses increased 60.6%, or $1.milic
$3.2 million, from $2.0 million during the same fet in 2013. This increase in selling and marketxpenses resulted primarily from
increase of $0.9 million in salaries and an inceeas$0.1 million in share based compensation, asired additional sales personnel ir
effort to expand our sales activities worldwide jrerease of $0.2 million in travel expenses for iogreased sales force and an increase o
million in miscellaneous expenses. Much of thesessimitiatives were driven by our increased efdd support the new sales strategies ir
European and Latin American countries. This inaeasselling and marketing expenses, however, vaasafly offset by a decrease of $
million in product promotion expenses. Selling anarketing expenses as a percentage of revenuagett¢o 192.5% in the six months er
June 30, 2014 from 66.6% in the same period in 2013

General and Administrative ExpenseSor the six months ended June 30, 2014, genecabdministrative expenses remained relativelyd
$5.0 million compared to the same period in 2018 Fignificant changes in general and adminiseatixpenses for the six months ended
30, 2014 were a decrease of $0.5 million in shased compensation, partially offset by an incredise salaries and direct@’compensatic
of $0.3 million, an increase of $0.1 million in Edees and an increase of $0.1 million in miscelaus expenses. General and administi
expenses as a percentage of revenue increased.i@@h the six months ended June 30, 2014 from0265n the same period in 2013.

Financial Expense. For the six months ended June 30, 2014, finaesipénses decreased 94.1%, or $11.7 million, té dlion from $12..
million during the same period in 2013. The decegadinancial expenses partially resulted fromeardase of $1.5 million of amortization i
interest expenses. In the six months ended Jun203d, we recognized $0.7 million in amortizatiordanterest expense, in contrast to the
months ended June 30, 2013, during which we rezedn$2.2 million of amortization and interest exg@ipertaining to our previou:
outstanding senior convertible debentures and tledated issuance costs (of which $1.9 million espnted the nooash amortization of tl
discount of the convertible debentures and théated issuance costs). In addition, we incurred $iillion of noncash expense in the
months ended June 30, 2013 pertaining to our didigdo issue shares of common stock without newnsiteration to the investors in
March 2011 private placement due to certain amdition rights held by such stockholders and the-cash revaluations of our warrants, as
as $9.9 million in non-recurring, narash effects of the adjustment of the conversitin td our convertible debentures prior to thetiremen
in April 2013. No such expenses occurred duringsixemonths ended June 30, 2014. This decreasgp@nses was partially offset by
absence of any notash revaluations of our warrants during the sixiti® ended June 30, 2014. During the six monthsedcddne 30, 201
we recognized $1.1 million of financial income jéning to the norcash revaluation of certain of our warrants dueotio stock pric
decreasing from $3.90 to $2.21 during such perdal.such income was recognized during the six moetided June 30, 2014. Finan
expense as a percentage of revenue decreased¥ #vthe six months ended June 30, 2014, from0243n the same period in 2013.

Tax Expenses:or the six months ended June 30, 2014, tax expenseeased $63,000 to $22,000 from $41,000 ofrteame during the sar
period in 2013.

Net Loss. Our net loss decreased by $6.3 million, or 31.8/413.5 million for the six months ended JuneZW 4 from $19.8 million durir
the same period in 2013. The decrease in net Emdted primarily from a decrease of $11.7 millianfinancial expenses, of which $1
million were noneash (see above for explanation), partially offsean increase of $4.3 million in operating expsnzeémarily associated wi
research and development and sales and marketpansion (see above for explanation), and a decr@a$.0 million in gross profit (si
above for explanation). If the non-cash effectthef debt inducement, warrant revaluation, amoitimagxpense and effects of the aditistion
rights in the six months ended June 30, 2013 ar®ved our net loss would be $7.7 million for the sionths ended June 30, 2013
compared to a net loss of $13.6 million for the sgrariod in 2014.




Liquidity and Capital Resources

We had an accumulated deficit of $95.8 million &dune 30, 2014, as well as net losses and negapieeting cash flows in recent years
the current quarter. We expect to continue incgriosses and negative cash flows from operationd aor MGuard products rea
profitability. As a result of these expected losard negative cash flows from operations, alont wiir current cash position, we do not f
sufficient resources to fund operations for thetrieselve months. Therefore, there is substantialbdl@bout our ability to continue as a g¢
concern.

Our plans include the continued successful comrakzation of the MGuard product and raising capitebugh the sale of additional eqt
securities or debt, including through our “At-theaMet” equity program. There are no assurances, howedvatr,we will be successful
obtaining sufficient financing to fund our operai If we are unsuccessful in commercializing o rd products to the level of profitabi
and raising capital, we may need to reduce adsjitturtail or cease operations.

On October 23, 2013, we entered into a loan andrég@greement, pursuant to which we receivedaa lof $10 million, before deduction
issuance costs. Interest on the loan is deternoneal daily basis at a variable rate equal to tleatgr of either (i) 10.5%, or (ii) the sum of
10.5% plus (B) the prime rate minus 5.5%. Paymentder the loan and security agreement are intemdgtfor 9 months, followed by <
monthly payments of principal and interest throtigg scheduled maturity date on February 1, 2017.0Bligations under the loan and sect
agreement are secured by a grant of a securitgestten all of our assets (other than our intellatproperty). In addition, in connection w
the loan and security agreement, we issued thetemflve year warrant to purchase 168,351 shdresracommon stock at a per share exe
price of $2.97.

Six months ended June 30, 2014 compared to theaiths ended June 30, 2013

General. At June 30, 2014, we had cash and cash equigadéi$9.0 million, as compared to $17.5 millionciDecember 31, 2013. We hi
historically met our cash needs through a comlonatif issuing new shares, borrowing activities prmtluct sales. Our cash requirement:
generally for clinical trials, marketing and sadetivities, finance and administrative cost, cdmtgpenditures and general working capital.

Cash used in our operating activities was $8.4ionilfor the six months ended June 30, 2014 and ®lBn for the same period in 2013. 1
principal reason for the usage of cash in our dpeyactivities for the six months ended June 30, 2was a net loss of $13.5 million, offse
a decrease in working capital of $2.8 million, $éhillion in non-cash sharkased compensation that was largely paid to oecttirs and chi
executive officer, $0.1 million of nooash financial expense and $0.1 million of deptemiaand amortization expenses. The principal nes
for the usage of cash in our operating activitsthe six months ended June 30, 2013 includedt doee of $19.8 million offset by $1-
million in non-cash financial expenses, $2.4 millim non-cash shareased compensation, a decrease in working cagith.6 million ant
$0.1 million in depreciation and amortization expes

Cash used in our investing activities was $65,000nd the six months ended June 30, 2014, compar&d83,000 during the same perio
2013. The principal reason for the decrease in nasll in investing activities during 2014 was tB8,$00 decrease in restricted cash upo
removal of fixed liens in connection with our creckrds.

Cash used by financing activities for the six menénded June 30, 2014 was $115,000, compared td $iiflion of cash provided
financing activities during the same period in 20IBe reason for the increase in cash used bydingractivities relates to funds received fi
the issuance of shares in connection with the wmitéen public offering of our common stock of apgimately $22.9 million, partially offs
by the partial satisfaction of our convertible detoees for approximately $8.8 million during th& sionths ended June 30, 2013.




As of June 30, 2014, our current assets exceededuntent liabilities by a multiple of 1.3. Curreassets decreased $10.0 million during
period, mainly due to cash used in operations,camcent liabilities increased by $3.0 million dugithe period. As a result, our working cay
surplus decreased by $13.0 million to $2.5 milliddune 30, 2014.

Off Balance Sheet Arrangements

We have no ofbalance sheet transactions, arrangements, obligat{mcluding contingent obligations), or other at&nships wit
unconsolidated entities or other persons that havenay have, a material effect on our financiahdition, changes in financial conditic
revenues or expenses, results of operations, liguzhpital expenditures or capital resources.

Recent Accounting Pronouncements

In May 2014, the FASB issued ASC 606, Revenue foommtracts with customers. The objective of the mewenue standard is to provid
single, comprehensive revenue recognition modebflocontracts with customers to improve compaigbiithin industries, across industri
and across capital markets. The revenue standautdios principles that an entity will apply to deténe the measurement of revenue
timing of when it is recognized. The underlyingngiple is that an entity will recognize revenuedipict the transfer of goods or service
customers at an amount that the entity expecte tenltitled to in exchange for those goods or sesyibased on a five step model that incl
the identification of the contract with the custaonamd the performance obligations in the contrdetermination of the transaction pri
allocation of the transaction price to the perfong® obligations in the contract and recognizingenexe when (or as) the entity satisfie
performance obligation. The revenue standard ecgffe for annual periods beginning on or afterudan 1, 2017. Early adoption is permitte

Item 4. Controls and Procedures

Management’s Conclusions Regarding Effectiveness Biisclosure Controls and Procedures

As of June 30, 2014, we conducted an evaluatiodemuthe supervision and participation of managenreitiding our chief executive offic
and chief financial officer, of the effectivenedgsar disclosure controls and procedures (as défindRule 13a-15(e) and Rule 188{e) of th
Securities Exchange Act of 1934, as amended). Taeranherent limitations to the effectiveness oy aystem of disclosure controls i
procedures. Accordingly, even effective discloscoatrols and procedures can only provide reasonadderance of achieving their con
objectives.

Based upon this evaluation, our chief executivéceffand chief financial officer concluded that alisclosure controls and procedures
effective at the reasonable assurance level asnef 30, 2014.

Changes in Internal Control over Financial Reportirg

There were no changes in our internal control dwvemcial reporting during the fiscal quarter endethe 30, 2014 that materially affectec
are reasonably likely to materially affect, ourimtal control over financial reporting.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings

From time to time, we may be involved in litigatithmat arises through the normal course of businAssof the date of this filing, we are nc
party to any material litigation nor are we awafamy such threatened or pending litigation.

Iltem 1A. Risk Factors

During the fiscal quarter ended June 30, 2014 ethare no material changes to the risk factordatied in our Transition Report on Form 10
KT for the six month period ended December 31, 2@X8ept for the following:




Risks Related to Our Business

The voluntary field action of our MGuard Prime embio protection systems (“MGuard Prime EPS”"and any future recalls and/or produ
withdrawals, could have a significant adverse impan us.

The manufacturing of medical devices involves drerent risk that our products may prove to be defe@and cause a health risk even :
regulatory clearances have been obtained. Med®ates may also be modified after regulatory cleegais obtained to such an extent
additional regulatory clearance is necessary bafwelevice can be further marketed. In these sy may voluntarily implement a recal
market withdrawal or may be required to do so loggulatory authority.

On April 30, 2014 we initiated a voluntary fieldreective action of our MGuard Prime EPS to addtessissue of stent retention follow
reports of MGuard Prime EPS stent dislodgemengatients. Although there have been no reports affder serious injury as a result of s
dislodgements, we decided to suspend shipmentseofMiGuard Prime EPS and implement a field correctigtion to enhance the reliabi
and performance of the affected product units m field. As a result of our voluntary field actiowge are subject to numerous risks
uncertainties, including the following:

« although we received European regulatory appravat$sume manufacturing and distribution of our M@uRrime EPS stent witt
modified stent securement process, our suspensisimmments has and will continue to adversely ictpavenue until we are able
fully upgrade the existing inventory of MGuard PeifaPS units and resume shipments in the me

» as a result of the voluntary field action, we hauspended enrollment in our MASTER Il clinical tpgending a review by the U.
Food and Drug Administration of the proposed maciufidng improvements to the MGuard Prime EPS, whiokld cause ¢
increase in costs and delays or result in therfaidifi the clinical trial which would prevent us fincentering the U.S. marke

« we are more susceptible to products liability ckiend class action lawsuits as a result of thertegpgoroduct malfunction al
voluntary field action, which could significantlpdgrease our costs and may have a material advifest @n our business, financ
condition and results of operatiot

» the direct and indirect costs associated with thkentary field action and riunch of our product are difficult to predict awll
likely divert significant managerial, financial alther resources, which could have an adversetedfeour financial condition al
operating results and could hinder our ability aorg out initiatives relating to other new productsproduct enhancements; e

« our decision to implement the voluntary field antiand discontinue shipments, and any future acti@y harm our reputation or
marke’s perception of our products, which could havegatiee impact on our future sales and our abibitgénerate profits

In the European Economic Area, we must comply withEU Medical Device Vigilance System. Under #ystem, manufacturers are requ
to take Field Safety Corrective Actions (“FSCA&3)reduce a risk of death or serious deterioratiaine state of health associated with the
of a medical device that is already placed on tlheket. A FSCA may include the recall, modificati@xchange, destruction or retrofitting
the device. FSCAs must be communicated by the raatwrer or its legal representative to its cust@naerd/or to the end users of the de
through Field Safety Notices.

Any adverse event involving our products could lesuother future voluntary corrective actionschuas recalls or customer notifications
agency action, such as inspection or enforcemetiracAdverse events, such as the MGuard Prime &6t dislodgements, have b
reported to us in the past, and we cannot guarainée¢hey will not occur in the future. Any cortiee action, whether voluntary or involunte
as well as defending ourselves in a lawsuit, veitjuire the dedication of our time and capital,rdist management from operating our busi
and may harm our reputation and financial results.
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Our financial statements for the six months endednk 30, 2014 contain an explanatory paragraph iretfootnotes that expresses
substantial doubt as to our ability to continue agyoing concern, which could prevent us from obtaig new financing on reasonable tern
or at all.

Because we have had recurring losses and negasreflows from operating activities and have sigaifit future commitments, substar
doubt exists regarding our ability to continue @®ang concern. Such doubts regarding our abititydntinue as a going concern may adve
affect our ability to obtain new financing on reaable terms or at all.

Risks Related to Operating in Israel

If there are significant shifts in the political, @nomic and military conditions in Israel and itsaighbors, it could have a material adver
effect on our business relationships and profitaibjl

Our sole manufacturing facility and certain of &y personnel are located in Israel. Our businesiiréctly affected by the political, econol
and military conditions in Israel and its neighbdBnce the establishment of the State of Isracl948, a number of armed conflicts h
occurred between Israel and its Arab neighborgafeof hostility, varying in degree and intenshgs caused security and economic prob
in Israel. Although Israel has entered into peaeaties with Egypt and Jordan, and various agretnveith the Palestinian Authority, there
been a marked increase in violence, civil unrest lawstility, including armed clashes, between thateSof Israel and the Palestinians s
September 2000. The establishment in 2006 of argovent in the Gaza Strip by representatives ofHaenas militant group has crea
heightened unrest and uncertainty in the regiomibh2006, Israel engaged in an armed conflict with Hélah, a Shiite Islamist militia grot
based in Lebanon, and in June 2007, there wascata&en in violence in the Gaza Strip. From Decenf)08 through January 2009 and a
in November and December 2012, Israel engaged iarmed conflict with Hamas, which involved missdiigikes against civilian targets
various parts of Israel and negatively affectedrmss conditions in Israel. In July 2014, Israelnkehed an additional operation against He
operatives in the Gaza strip in response to Palastigroups launching rockets at Israel. Receritigall uprisings and social unrest in Syria
affecting its political stability, which has led tbe deterioration of the political relationshiptlween Syria and Israel and have raised
concerns regarding security in the region and ttergial for armed conflict. Similar civil unresté political turbulence is currently ongoing
many countries in the region. The continued pdlitiostability and hostilities between Israel atalrieighbors and any future armed con
terrorist activity or political instability in theegion could adversely affect our operations imdsand adversely affect the market price o
shares of common stock. In addition, several céstrestrict doing business with Israel and Israelnpanies have been and are t
subjected to economic boycotts. The interruptionwtailment of trade between Israel and its presading partners could result in damag
our facility and likewise have a material advereat on our business, financial condition and fssof operations.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.

The following table sets forth information with pest to purchases by us of our equity securitigsguhe fiscal quarter ended June 30, 2014
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Issuer's Purchases of Equity Securi
Total number o
shares (or units)

purchased
Total as part of
number of Average publicly
shares (or price paid announced Maximum number (or approximate dol
units) per share plans or value) of shares (or units) that may yet k
Period purchased® (or unit)y @) programs purchased under the plans or programs
4/1/2014 tc
4/30/2014 16,39¢ $ 2. 3( — —
5/1/2014 to
5/31/2014 — — — —
6/1/2014 tc
6/30/2014 — — — —
Total 16,39¢ $ 2. 3( — —

(1) Includes 16,398 shares of our common stock surreddby Alan Milinazzo in order to satisfy tax withiding obligations i
connection with the vesting of restricted stockApril 25, 2014. For purposes of determining the bemof shares to be surrende
by Mr. Milinazzo to meet tax withholding obligatisnthe price per share deemed to be paid wasdakiglprice of our common stc
on the NASDAQ Capital Market on the applicable irestlate.

Item 6. Exhibits

See Index to Exhibits.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf by the
undersigned thereunto duly authorized.

INSPIREMD, INC.

Date: August 4, 2014 By: /s/ Alan Milinazza

Name: Alan Milinazzo
Title: President and Chief Executive Offic

Date: August 4, 2014 By: /s/ Craig Shor:

Name: Craig Shore
Title: Chief Financial Officer, Secretary and Treast

13




EXHIBIT INDEX

Exhibit No. Description

3.1 Amended and Restated Certificate of Incorporatincofporated by reference to Exhibit 3.1 to Curi@aport on Form 8-K
filed with the Securities and Exchange Commissiom\pril 1, 2011)

3.2 Amended and Restated Bylaws (incorporatefgrence to Exhibit 3.2 to Current Report on F&ni filed with the
Securities and Exchange Commission on April 1, 2!

3.3 Certificate of Amendment to Amended and Redt&ertificate of Incorporation (incorporated leference to Exhibit 3.1 to
Current Report on Form-K filed with the Securities and Exchange CommissiarDecember 21, 201

3.4 Certificate of Designation, Preferences amgh® of Series A Preferred Stock (incorporateddigrence to Exhibit 3.1 to
Current Report on Formr-K filed with the Securities and Exchange CommissiarOctober 25, 201!

10.1 Amended and Restated Employment Agreemategdday 5, 2014, by and between InspireMD, Ind. @raig Shore
(incorporated by reference to Exhibit 10.2 to QerdytReport on Form 10-Q filed with the Securitéesl Exchange
Commission on May 7, 201

31.1* Certification of Principal Executive Officer pursudao Section 302 of the Sarba-Oxley Act of 2002

31.2* Certification of Chief Financial Officer pursuamnt $ection 302 of the Sarba-Oxley Act of 2002

32.1* Certification of Principal Executive Officer pursuao Section 906 of the Sarba-Oxley Act of 2002

32.2* Certification of Chief Financial Officer pursuawot $ection 906 of the Sarba-Oxley Act of 2002

101** The following materials from the CompanyXiarterly Report on Form 1Q-for the quarter ended June 30, 2014, formatt

XBRL (eXtensible Business Reporting Language)C@hdensed Consolidated Balance Sheets, (i) Corddbsnsolidated
Statements of Operations, (iii) Condensed Cons@iti&tatements of Cash Flows, and (v) the Notésst@ondensed
Consolidated Financial Stateme

* Filed herewith.

** Pursuant to Rule 406T of Regulation S-T, theshactive Data Files on Exhibit 101 hereto are deknw filed or part of a registration
statement or prospectus for purposes of Sectioms 12 of the Securities Act of 1933, as amendesidaemed not filed for purposes of
Section 18 of the Securities and Exchange Act 8418s amended, and otherwise are not subjechiity under those sections.
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EXHIBIT 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Alan Milinazzo, certify that:
1. I have reviewed this Quarterly Report on FA®nQ of InspireMD, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nigtadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s)dal are responsible for establishing and maimtgirdisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

a. designed such disclosure controls and proesdar caused such disclosure controls and proesdaoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. designed such internal control over financial répgr or caused such internal control over finaheaorting to be designed unc
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. evaluated the effectiveness of the registsatisclosure controls and procedures and presénthi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such

evaluation; and

d. disclosed in this report any change in thésteant’s internal control over financial reportitttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;dan

5. The registrant’s other certifying officer(sjdal have disclosed, based on our most recent atiafuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):

a. all significant deficiencies and material weadses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b. any fraud, whether or not material, that imesl management or other employees who have aisetifole in the registrant’s
internal control over financial reportin

August 4, 2014 /s/ Alan Milinazza

Alan Milinazzo

Chief Executive Office




EXHIBIT 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Craig Shore, certify that:

1. I have reviewed this Quarterly Report on FA®nQ of InspireMD, Inc.;

2. Based on my knowledge, this report does notato any untrue statement of a material fact oit torstate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nigtadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s)dal are responsible for establishing and maimtgirdisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

a.

designed such disclosure controls and proesdor caused such disclosure controls and proesdoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

designed such internal control over financial réipgt or caused such internal control over finah@aorting to be designed unc
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

evaluated the effectiveness of the registsattisclosure controls and procedures and presentbis report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such

evaluation; and

disclosed in this report any change in théstent’s internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;dan

5. The registrant’s other certifying officer(sjdal have disclosed, based on our most recent atiafuof internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent

functions):

all significant deficiencies and material weasses in the design or operation of internal obotrer financial reporting which are

a.
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and
b. any fraud, whether or not material, that imesl management or other employees who have aisetifole in the registrant’s
internal control over financial reportin
August 4, 2014 /sl Craig Short

Craig Shore

Chief Financial Office




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is furnished solely pursuanSection 906 of the Sarban@sdey Act of 2002 (18 U.S.C. 1350) and accompattieQuarter!
Report on Form 10-Q (the “Form 10-Q”) for the geanded June 30, 2014 of InspireMD, Inc. (the “@any”). |, Alan Milinazzo, the Chief
Executive Officer of the Company, certify that, da®n my knowledge:

(1) The Form 1-Q fully complies with the requirements of Secti@{(d) or Section 15(d) of the Securities ExchangeoAd 934; anc

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the finamadition and results of operations of
the Company as of and for the periods coveredignréport.

Date: August 4, 2014 By: /s/ Alan Milinazza

Name: Alan Milinazzo
Title:  Chief Executive Office

The foregoing certification is being furnished aseahibit to the Form 10-Q pursuant to Item 6013B)(of Regulation S-K and Section 906 of
the Sarbanes-Oxley Act of 2002 (subsections (a)hdf Section 1350, Chapter 63 of Title 18, Uditetates Code) and, accordingly, is not
being filed as part of the Form 10-Q for purposieSextion 18 of the Securities Exchange Act of 1@&4amended, and is not incorporated by

reference into any filing of the Company, whetherd before or after the date hereof, regardleasyfjeneral incorporation language in suck
filing.




Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

This certification is furnished solely pursuanSection 906 of the Sarban@sdey Act of 2002 (18 U.S.C. 1350) and accompattieQuarter!
Report on Form 10-Q (the “Form 10-Q”) for the geanded June 30, 2014 of InspireMD, Inc. (the “@any”). |, Craig Shore, the Chief
Financial Officer and Principal Financial Officertbe Company, certify that, based on my knowledge:

(1) The Form 1-Q fully complies with the requirements of Secti@{(d) or Section 15(d) of the Securities ExchangeoAd 934; anc

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the finamadition and results of operations of
the Company as of and for the periods coveredignréport.

Date: August 4, 2014 By: /s/ Craig Short

Name: Craig Shore
Title:  Chief Financial Office

The foregoing certification is being furnished aseahibit to the Form 10-Q pursuant to Item 6013B)(of Regulation S-K and Section 906 of
the Sarbanes-Oxley Act of 2002 (subsections (a)bhdf Section 1350, Chapter 63 of Title 18, Uditetates Code) and, accordingly, is not
being filed as part of the Form 10-Q for purposieSextion 18 of the Securities Exchange Act of 1@&4amended, and is not incorporated by

reference into any filing of the Company, whethexda before or after the date hereof, regardleasyfieneral incorporation language in suct
filing.




