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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportedly 23, 2014

InspireMD, Inc.

(Exact name of registrant as specified in its arart

Delaware 001-35731 26-212383¢
(State or othe (Commission File Numbe (IRS Employel
jurisdiction Identification No.)

of incorporation;

321 Columbus Avenu
Boston, Massachusetts 02116
(Address of principal executive office (Zip Code)

Registrant’s telephone number, including area c(®k7) 453-6553

(Former name or former address, if changed sirstadgort)

Check the appropriate box below if the ForrK 8iling is intended to simultaneously satisfy tlileng obligation of the registrant under ¢
of the following provisions:

O Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4 (c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Resultsof Operationsand Financial Condition.

On July 23, 2014, InspireMD, Inc. (the “Companys3iied a press release announcing its financidtsdsuthe fiscal quarter ended
June 30, 2014. A copy of this press release istadthhereto as Exhibit 99.1 and is incorporatedihday reference.

In accordance with General Instruction B.2 of F@&K, the information in this Current Report on Fo8rK, including Exhibit 99.1,
that is furnished pursuant to this Item 2.02 shatlbe deemed to be “filed” for the purposes ofti®acl8 of the Securities Exchange Act of
1934, as amended (the “Exchange Act”), or othensiggect to the liabilities of that section, andlshot be incorporated by reference into any
registration statement or other document filed utide Securities Act of 1933, as amended, or treh&mge Act, except as shall be expressly
set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
Exhibit

Number Description
99.1 Earnings release dated July 23, 2!




SIGNATURES

Pursuant to the requirements of the Securities &xg Act of 1934, as amended, the registrant Hgscdused this report to be sigi
on its behalf by the undersigned hereunto duly@nghd.

INSPIREMD, INC.

Date: July 24, 2014 By: /sl Craig Short
Name: Craig Shor

Title: Chief Financial Office
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InspireM D Reports Financial Resultsfor the Second Quarter Ended June 30, 2014

BOSTON, MA — July 23, 2014 — InspireMD, InNYSE MKT: NSPR) (“InspireMD” or the “Company”), leader in embolic protection
systems (“EPS”), today announced its financial eperating results for the second quarter, whictednliine 30, 2014.

Recent Operating Highlights

« Received European approval to resume manufactandgistribution of MGuard™ Prime EPS
o0 Manufacturing and sales were temporarily suspeddedo Voluntary Field Action (VFA) implemented épril 30, 2014
o0 Modified manufacturing process now in place to emeasystem performan
« Completed the expansiaf its international sales organization and is fimséed to ramp up MGuard Prime EPS sales and ldhitarke
release (LMR) launch of CGuard in the second hia#0d 4
+ Completed CARENET (CARotid Embolic protection stugsing microNET) trial for the CGua™ EPS
0 100% procedural success r
0 Results expected to be announced in mid Septentlddr & the TCT Conferent
« Appointed Dr. James Barry as Chief Operating Office
0 More than 18 yea’ experience in senior roles at Boston Scien
o Extensive background in developing drug elutingtst

“The financial performance for the quarter is witlour expectations, as sales activities for the M@uwPrime EPS were temporarily halted
following our voluntary field action (VFA). We suessfully managed the VFA regulatory process in gerand have now shifted our focus to
ramping our commercial activities,” said Alan Miéinzo, CEO of InspireMD.This quarter also marked the successful completi@nrolimen
in the CARENET trial, which we view as a signifitamilestone in our plans to develop the CGuard EPPatients with carotid artery disea
Enrollment had a 100% procedural success rate amarevlooking forward to sharing the results ofttie at the TCT conference in
September.”

“Additionally, we are pleased to welcome Dr. Jim igaas our new Chief Operating Officer. We are naweeng a critical phase in t
development of our DES strategies and Jim’s exgeettill be invaluable to us,” Concluded Milinazzo.

Operational Overview

European regulatory approval for a new manufacguprocess improving stent retention and performancthe MGuard Prime EPS w
granted following the Comparg/’VFA that was implemented on April 30, 2014. Thaany is in the process of modifying and redepig
all the MGuard Prime EPS stents that were retulnyedinical and commercial sites. The Company etgsales of the MGuard Prime EP!
ramp over the next several months. Due to the MRA,Company did not fill any new customer salesewsdiuring the past two months. -
MGuard Prime EPS is currently InspireMDprimary commercial product and, as a resultGbmpany recorded sales of $0.2 million for
second quarter ended June 30, 2014.

The planned expansion of the Companyiternational sales organization has been coetletith the additional hiring of several dir
salespeople in Tier 1 countries in Europe and La&imerica. The team currently includes 20 peopleitipseed to advance sales of
Company’s coronary and carotid devices.
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The Company successfully completed enrolimenténGARENET (CARotid Embolic protection using microNEstudy. CARENET is a
multi-specialty trial to evaluate the safety anficaty of the CGuard EPS for use in carotid arttisgase. The acute procedural performance
the CGuard device was 100% successful for all @3 patients enrolled in the trial. Follow up vii# done using traditional assessments pos

procedure and at 30 days to include MACE (deatbkst MI) and ipsilateral stroke. The Company ishia process of evaluating the results
anticipates sharing these data in September afpitb@ming TCT Conference in Washington DC.

The Company continues to conduct studies to asneha safety and efficacy of combining its propaig MicroNet™ technology with existil
drug eluting stent technologies. Ri@ical tests are being done with several alre@&yMarked or FDA approved drug eluting coronannt
and the Company continues to negotiate with manurfexs and evaluate opportunities in this spacpitaMD remains committed to this ph
of the development of the next generation embalitgetion system.

Enroliment in the MASTER Il trial remains tempotgrsuspended, pending review by the FDA of the nfiaecturing improvements to the
MGuard Prime EPS. However, the Company continuesaee forward with site activation and audit ad¢tes so that the Company will be a
to accelerate enroliment once the study is resumibith is expected to be in the third or fourth eiaof 2014. The MASTER Il trial will
evaluate the safety and effectiveness of the MGtfardime EPS in patients suffering from ST Elevafidyocardial Infarction (STEMI). The
results are also intended to support the Compadnytstigational Device Exemption (IDE) applicatierth the U.S. Food and Drug
Administration (FDA) to market the MGuard™ PrimedvtiNet™ covered coronary stent system in the U.S.

Quarter Ended June 30, 2014 Financial Results

On April 30, 2014 sales were temporarily suspendiggl to the VFA. As such, revenue for the quartelednJune 30, 2014 was $0.2 mill
compared to $1.5 million during the same periogd0a 3.

Gross profit (loss) for the quarter ended June28@4 totaled $(0.4) million, a decrease of 158.5#¥hpared to $0.7 million for the same pe
in 2013. This decrease in gross profit was atteblg to the impact of the VFA which included a @ase in revenues as well as $0.4 millic
expenses related to the modification of the MGuRrnithe EPS.

Total operating expenses for the quarter ended 30n2014 were $6.8 million, an increase of 40.2%mpared to $4.9 million for the sa
period in 2013. This increase was primarily duehigher research and development expenses attributabthe MASTER 1l trial, th
CARENET trial, efforts to improve stent retentiomdaexpenditures in sales and marketing as the Caoynipareased its efforts to support
new sales strategies in key European and Latin f&saeicountries.

The loss from operations for the quarter ended 302014 was $7.2 million, an increase of 71.6%pared to a loss of $4.2 million for
same period in 2013.

Financial expenses for the quarter ended June(38} @ecreased 97.0% to $0.3 million from $10.8iomllduring the same period in 2013. "
decrease in financial expenses resulted primardynf$9.9 million of norcash effects in the quarter ended June 30, 20K2ecklto th
adjustment of the conversion ratio of our convégtitbebentures prior to their retirement in April130 No such expense occurred during
same period in 2014,

The net loss for the quarter ended June 30, 20tkdetb$7.6 million, or $0.22 per basic and dilugttire, compared to a net loss of $
million, or $0.48 per basic and diluted share hia same period in 2013.

Non-GAAP net loss for the quarter ended June 30, 208<t$6.5 million, or $0.19 per basic and dilutedshan increase of 107.8%, comp:
to a non-GAAP net loss of $3.1 million, or $0.10@ pasic and diluted share, for the same periodiB82The norsAAP net loss for the quar
ended June 30, 2014 primarily excludes $1.1 milbérshare-based compensation. The G#AP net loss for quarter ended June 30, :
primarily excludes $10.7 million in non-cash final@xpenses and $1.1 million in share-based cosai@m expenses.
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Six Months Ended June 30, 2014 Financial Results

Revenue for the six months ended June 30, 2014ased $1.3 million to $1.7 million compared to $6illion during the same period
2013. The 2014 period included an expected detlisales volume associated with the temporary sigpwf sales activities for the MGuar
Prime EPS following our VFA.

Gross profit for the six months ended June 30, 20faled $0.5 million, a decrease of 69.1% compaoe$il.5 million for the same period
2013. This decrease in gross profit was attribetabla decrease in revenues as well as the impagpenses related to the VFA.

Total operating expenses for the six months endeé 30, 2014 were $13.2 million, an increase o2%8compared to $8.9 million for t
same period in 2013. This was primarily due to éased research and development expenses attributalihe MASTER 1l trial, th
CARENET trial, efforts to improve stent retentiomdaexpenditures in sales and marketing as the Coynipareased its efforts to support
new sales strategies in key European and Latin f&sareicountries.

The loss from operations for the six months endegt B0, 2014 was $12.8 million, an increase of %2c@mpared to a loss of $7.4 million
the same period in 2013.

Financial expenses for the six months ended Jun2@0!, decreased 94.1% to $0.7 million from $1@ikion during the same period in 20
The decrease in financial expenses resulted piyrfaoim $9.9 million of noneash effects in the six months ended June 30, &€ag:d to th
adjustment of the conversion ratio of our convégtidebentures prior to their retirement in Aprill30 as well as $1.5 million of narast
expense in the six months ended June 30, 2012delatour issuance of common stock without new idemnation to certain investors result
from anti-dilution rights. No such expense occumleidng the six months ended June 30, 2014.

The net loss for the six months ended June 30, &itaed $13.5 million, or $0.40 per basic and teidushare, compared to a net loss of ¢
million, or $0.80 per basic and diluted share hia same period in 2013.

Non-GAAP net loss for the six months ended June 304204s $11.4 million, or $0.34 per basic and dilusbdre, an increase of 118.
compared to a non-GAAP net loss of $5.2 million$6r21 per basic and diluted share, for the samed& 2013. The noGGAAP net loss fc
the six months ended June 30, 2014 primarily exaduR.1 million of share-based compensation. TeGWAP net loss for the six mont
ended June 30, 2013 primarily excludes $12.2 mililonon-cash financial expenses and $2.4 millloshare-based compensation expenses.

Cash and Cash Equivalents
As of June 30, 2014, cash and cash equivalents $@e@emillion, compared to $17.5 million as of Dedzer 31, 2013.

Investor Conference Call

The Company will host a conference call at 4:30.pEM on Wednesday, July 28 to review its financial results and business ol
Participants should call (877) 407-0784 (United&tpor (201) 688560 (International) and request the InspireMD oalbrovide confirmatio
code: 13586684. A live webcast of the call willalse available on the Investor Relations sectiothefCompany’s website at www.inspire
md.com/site_en/feinvestors. Please allow 10 minutes prior to the call totvisis site to download and install any necessadiasoftware.
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An archive of the webcast will be available appnoately one hour after completion of the live evand will be accessible on the Inve:
Relations section of the Company's website at waspiremd.com/site_en/feinvestorsfor a limited time. A dialin replay of the call will als
be available to those interested until Augut.6To access the replay, dial (877) 870-5176 (Un@itates) or (858) 388517 (International) ar
enter code: 13586684.

About InspireMD, Inc.

InspireMD seeks to utilize its proprietary MGuardiith MicroNet™ technology to make its products th@ustry standard for embolic
protection and to provide a superior solution ® kky clinical issues of current stenting in pasenith a high risk of distal embolization, no
reflow and major adverse cardiac events.

InspireMD intends to pursue applications of thicMNet technology in coronary, carotid (CGuard™d aeripheral artery procedures.
InspireMD's common stock is quoted on the NYSE MKiHer the ticker symbol NSPR.

Use of Non-GAAP Financial M easures

To supplement the Company’s consolidated finarstatements presented on a GAAP basis, the Compacdipgks a nolAAP measure
non-GAAP net loss because management uses thitesugal nonsAAP financial measure to evaluate performanceogeover period, 1
analyze the underlying trends in its business,tarestablish operational goals and forecasts tigatised in allocating resources. In addition
Company believes many investors use this non-GA&Rsure to monitor the Company’s performance. Tois®AAP measure should not
considered as an alternative to GAAP measures amlanator of the Company’s operating performance.

Non-GAAP net loss is defined by the Company as netd Becluding non-cash financial expenses, shased compensation expenses
royalties buyout amortization. Narash financial expenses are items that are retatélde amortization of discount on convertible dabt
related issuance costs, the revaluation of warmisexpenses related to the anti-dilution rigfisup March 2011 investors.

Generally, a non-GAAP financial measure is a nuoa¢rmeasure of a compasyperformance, financial position or cash flow tkéhe
excludes or includes amounts that are not nornedbfuded or included in the most directly compagateasure calculated and present:
accordance with GAAP. The ndBAAP measures discussed above, however, shouldrizdered in addition to, and not as a substitotei
superior to operating loss, cash flows, or otheasnees of financial performance prepared in acemelavith GAAP. A reconciliation of non-
GAAP to GAAP financial measure is set forth in thble below.

The Company believes that presenting a 8#%AP net loss, in addition to the corresponding GAfinancial measures, provides inves
greater transparency to the information used byagement for financial and operational decisioaking and allows investors to see
Companys results "through the eyes" of management. The paom further believes that providing this infornoatiassists investors
understanding the Company’s operating performandefee methodology used by management to evaluaten@asure such performance.
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Forward-looking Statements:

This press release contains "forwdmbking statements." Such statements may be prédeglehe words "intends," "may," "will," "plan:
"expects,” "anticipates," "projects," "predicts,'estimates,” "aims," "believes," "hopes," "potentiar similar words. Forwardookinc
statements are not guarantees of future performameebased on certain assumptions and are subjecarious known and unknown risks
uncertainties, many of which are beyond the Compatgntrol, and cannot be predicted or quantifietdaonsequently, actual results r
differ materially from those expressed or impligdsach forwardeoking statements. Such risks and uncertaintiekide, without limitatior
risks and uncertainties associated with (i) mar&eteptance of our existing and new products, @yative clinical trial results or lengtl
product delays in key markets, (iii) an inability secure regulatory approvals for the sale of omnducts, (iv) intense competition in
medical device industry from much larger, multioal companies, (v) product liability claims, (yjoduct malfunctions, (vii) our limite
manufacturing capabilities and reliance on subcantors for assistance, (viii) insufficient or inafl&te reimbursement by governmental
other third party payers for our products, (ix) oafforts to successfully obtain and maintain irgeflal property protection covering ¢
products, which may not be successful, (x) legisdadr regulatory reform of the healthcare systenboth the U.S. and foreign jurisdictio
(xi) our reliance on single suppliers for certaimoguct components, (xii) the fact that we will néedraise additional capital to meet ¢
business requirements in the future and that saglital raising may be costly, dilutive or difficutt obtain and (xiii) the fact that we cond
business in multiple foreign jurisdictions, expasurs to foreign currency exchange rate fluctuatjdagistical and communications challeng
burdens and costs of compliance with foreign lamd political and economic instability in each judistion. More detailed information abc
the Company and the risk factors that may affeetrtfalization of forward looking statements is &ath in the Company's filings with {
Securities and Exchange Commission (SEC), inclutiagcompany's Transition Report on Form 10-KT gm&uarterly Reports on Form 10-
Q. Investors and security holders are urged to ré#esebe documents free of charge on the SEC's weehtdhttp://www.sec.gov. The Comp
assumes no obligation to publicly update or revtiséorward-looking statements as a result of neferimation, future events or otherwise.

Investor Contacts:

Todd Fromer / Garth Russell

KCSA Strategic Communications

Phone: 212-896-1215 / 212-896-1250

Email: tiromer@kcsa.comgrussell@kcsa.com

Media Contacts:

Lewis Goldberg / Samantha Wolf

KCSA Strategic Communications

Phone: 212-896-1216 / 212-896-1220
Email: lgoldberg@kcsa.corswolf@kcsa.com

HERHHR
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CONSOLIDATED STATEMENTS OF OPERATIONS (D
(U.S. dollars in thousands, except per share

Revenues
Cost of revenues

Gross Profit (L 0ss)
Operating Expense
Research and developmt

Selling and marketin
General and administrative

Total operating expenses
Loss from operation
Financial expenses

Loss before tax expens
Tax expenses (Income)

Net L oss
Net loss per shar basic and diluted

Weighted average number of shares of common steetf in
computing net loss per share — basic and diluted

Three months ended Six months ended
June 30, June 30,
2014 2013 2014 2013
19 $ 1,50C $ 1,678 $ 3,01¢
584 832 1,20¢ 1,50¢
(391) 66€ 46€ 1,50¢
2,44¢ 1,047 5,02¢ 1,95¢
1,94¢ 1,20¢ 3,22+ 2,00¢
2,44¢ 2,63: 4,987 4,97:
6,84+ 4,887 13,23¢ 8,93¢
(7,238 (4,215 (12,770 (7,426
32t 10,75¢ 73¢€ 12,44,
(7,560) (14,970 (13,509) (19,879
2 (23) 22 (41)
(7,562 $ (14,94) $ (13,530 $ (19,837
(0.22) $ (0.49) $ (0.40 $ (0.80)
34,115,81 31,033,65 34,083,93 24,650,33
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RECONCILIATION OF NON-GAAP NET LOSS @
(U.S. dollars in thousands, except per share

Three months ended Six months ended
June 30, June 30,

2014 2013 2014 2013
GAAP Net Loss $ (7,562 $ (14,94) $ (13,530 $ (19,83
Non-GAAP Adjustments
Non-cash financial expenses (incon® (41) 10,69¢ (47) 12,15¢
Sharebased compensation expen 1,08( 1,10¢ 2,09¢ 2,40¢
Royalties buyout expenses and amortiza 25 13 4C 21
Total Non-GAAP Adjustments 1,064 11,82( 2,097 14,58¢
Non-GAAP Net L oss $ (6,499 $ (3,129 $ (11,439 $ (5,247
Non-GAAP net loss per sha- basic and dilute: $ 019 $ 0.100 $ (039 % (0.23)

Weighted average number of shares of common steetf in
computing net loss per share — basic and diluted 34,115,81 31,033,65 34,083,93 24,650,33
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CONSOLIDATED BALANCE SHEETS®
(U.S. dollars in thousand

June 30, December 31,
ASSETS 2014 2013
Current Assets
Cash and cash equivalel $ 8,98t $ 17,53¢
Restricted cas 93
Accounts receivable
Trade 49¢ 1,85¢
Other 42C 387
Prepaid expenst 21t 141
Inventory 1,51« 1,59¢
Total current assets 11,63( 21,60«
Property, plant and equipment, | 663 652
Non-current assett
Deferred issuance cos 27¢€ 31C
Funds in respect of employee rights upon retirer 492 434
Long term prepaid expens 84 114
Royalties buyout 812 852
Total non-current assets 1,66¢ 1,71(

Total assets $ 13,95¢ $ 23,96¢
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June 30, December 31,
LIABILITIESAND EQUITY (CAPITAL DEFICIENCY) 2014 2013
Current liabilities:
Accounts payable and accrue
Trade $ 152¢ $ 1,62:¢
Other 4,34¢ 3,141
Advanced payment from custom 214 17¢
Current maturity of loan 3,037 1,181
Total current liabilities 9,12¢ 6,124
Long-term liabilities:
Liability for employees rights upon retireme 74E 61C
Long term loan 6,88¢ 8,59:¢
Total long-term liabilities 7,63 9,20:
Total liabilities 16,75¢ 15,32"
Equity:
Common stock, par value $0.0001 per share; 12%)00Ghares authorized; 34,159,043 and 33,983,
shares issued and outstanding at June 30, 201Becwmber 31, 2013, respectiv: 3 3
Additional paic-in capital 93,04¢ 90,95:
Accumulated deficit (95,84¢) (82,316
Total equity (capital deficiency) (2,797 8,63¢
Total liabilities and equity (less capital deficiency) $ 13,95¢ $ 23,96¢
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(1) All 2014 financial information is derived frothe Company’s 2014 unaudited financial statemexgslisclosed in the CompasyQuarterl
Report on Form 10-Q, filed with the Securities &dhange Commission, and all 2013 financial infarorais derived from the Compary’
unaudited internal financial statements.

(2) Our non-GAAP net loss is presented as managensas this supplemental nGAAP financial measure to evaluate performanceog
over period, analyze the underlying trends in aisiless, and establish operational goals and fet®taat are used in allocating resources
believe by presenting this additional measuremesst,are providing investors with greater transpayetw the information used by
management for our financial and operational dewigiaking, as well as allowing investors to see owgults "through the eyes"
management. We further believe that providing thfermation assists our investors in understanding operating performance and
methodology used by management to evaluate andumeesisch performance.

(3) Non<ash financial expenses (income) are items relatéoe induced conversion of the convertible Idhr,amortization of the discount
the convertible loan and its related issuance ctis¢sissuance of shares as a result of theddlntion rights of our March 2011 investors i
the revaluation of warrants.

(4) All June 30, 2014 financial information is dexd from the Companyg’2014 unaudited financial statements, as disclosdte Company
Quarterly Report on Form 1Q; filed with the Securities and Exchange Commissind all December 31, 2013 financial informatisnlérive:
from the Company’s 2013 audited financial statement disclosed in the Company’s Transition RepartForm 10KT, filed with the
Securities and Exchange Commission.




